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"With technological advancements and the

establishment of innovation centers all over the

globe, Nigeria is positioning itself as a critical

player". 





The nation of, Nigeria located in

Western Africa is vast in landmass and

populace. According to

NationsOnline.org, it has an area of

923,768 km square and a population of

about 200 million people making it the

7th most populous country in the

world.

With technological advancements and

the establishment of innovation centers

all over the globe, Nigeria is positioning

itself as a critical player. Young and

dynamic entrepreneurs have emerged

in the tech space seeking to provide

solutions to some challenges facing the

country’s economy.

Innovations across different sectors

have emerged such as in the financial

sector, health sector, environmental

sector, educational sector, etc.

Presently, several start-up tech

companies are springing up all around

the country.

From Lagos, which is the center of

commerce in Nigeria, to Abuja (the

Federal Capital), to Abia (the South-

East region) and, to other parts of the

country.



With these advancements in technology,

the E-commerce industry was birthed

and thus revolutionized the mode of

business transactions in the country

thereby availing consumers the

opportunity to market, bank, invest,

purchase, distribute, communicate and

explore, anytime and anywhere.

Nigeria’s digital ecosystem is evolving

and experiencing rapid adoption of

technology and innovation, with dynamic

hubs, hackathon sessions, and growing

Fin-Tech, E-Commerce, Health-Tech,

and Clean-Tech ecosystem. 

Mark Zuckerberg in Lagos, Nigeria



According to Proshare, in 2010, the

Co-Creation Hub team, which is often

referred to as  “Africa’s Silicon Valley”,

was created to provide a platform for

like-minded technological enthusiasts,

allowing them to share ideas to solve

social problems in the country.

With this platform, several tech

companies have emerged like BudgIT,

WeCyclers, Ruby, Lifebank, amongst

others.  
Bilikiss Adebiyi Abiola is

the CEO of the Lagos-
based recycling

company, Wecyclers.

https://yourbudgit.com/
https://www.theguardian.com/cities/2015/oct/21/money-lying-streets-meet-woman-transforming-recycling-lagos-wecyclers
https://lifebankcares.com/#/home


Young Nigerian Entrepreneurs have

since then dazzled with innovative

software development companies

providing solutions in the financial

sector and other critical sectors of the

economy. e.g.  Andela and Flutterwave. 

Also, the Federal and some State

governments have started exploring the

development of innovation hubs as

incubators and catalysts of

technological advancement. 

The recent outbreak of Covid-19 and its

restrictions in movement has further

revolutionized industries and sectors in

the country. For example, the

educational sector has since 2020

embraced the idea of E-learning, which

has made emerging trends like SaaS and

streaming services popular. 

In Nigeria today, a 5-year-old can

operate an electronic device as opposed

to the past when parents would not

allow their kids to own a device. A child

owning and operating an electronic

device is now seen as more of a

necessity than luxury. 



The pandemic has

gone a long way in

further changing

consumer behaviour

towards emerging

trends.



Some of the major players among the start-up tech

companies include Flutterwave, Interswitch, Helium

Health amongst many others.

Helium Health Founders:
Adegoke Olubisi (CEO), Tito Ovia
(Head, Public Growth Sector), Dimeji
Sofowora (CFO)

Olugbenga Agboola, CEO and
co-founder of Flutterwave.
 

Interswitch CEO Mitchell
Elegbe. 

https://www.bloomberg.com/news/articles/2021-03-10/flutterwave-raises-170-million-valuing-startup-at-1-billion
https://techcrunch.com/2020/09/08/interswitch-ceo-mitchell-elegbe-to-discuss-african-fintech-at-techcrunch-disrupt/
https://heliumhealth.com/blog/helium-health-secures-10-million-in-series-a-financing-round/


Funding



The growing success rate of start-

up techs in Nigeria makes sourcing

for funds less exasperating, as

investors are quickly willing to

invest in the Nigerian market.

In 2019, as Nigerian fin-tech

companies take the lead on the

continent, the sector as a whole

was able to attract a $122million

fund. 

More so, according to TechPoint, in

2020, over 100 investors

(individuals and institutions)

participated in funding over 50

Nigerian tech start-ups. 

African start-up tech companies

raised over $1 billion in funding,

with Nigerian start-ups raising 17%

of this amount. In the first quarter

of the year, Nigerian tech

companies were able to raise over

$55million and over $28 million in

the second quarter. 

Nigerian start-up tech companies

have been able to raise capital

through several means. From

Crowdfunding, Series A, Series B

funding rounds led by various

International Finance co-

operations, to Debt Financing, Seed

Rounds, Equity Rounds etc. 



For example, with the help of US

venture capital firms, Greycroft and

eVentures, flutterwave was able to

raise over $30million Series-B round

in January 2020. Helium health has

also raised over $12million Series A,

over 5 rounds.



With the growing enthusiasm and

youthful vibrancy to forge

technological innovations, amidst

young ‘tech-preneurs’, the Nigerian

Tech ecosystem has had

tremendous growth and success in

the recent past. 

Start-up companies have received

support and funding from different

investors. However, these great

strides are muddled up in several

challenges which are bedevilling

the tech ecosystem. 

Challenges



These challenges have

crumbled some start-ups even

before they began to soar and

have stunted the growth of

some others. 

Poor Infrastructure

Poor infrastructure is a

problem that has plagued

Nigeria for decades and is still

a major issue for start-up tech

companies. Infrastructural

problems ranging from poor

electricity supply to poor

internet connection are the

norm. 

Lack of constant power

supply leaves companies

spending millions annually on

powering generators.

Majority of start-up

companies experience power

outages at least 30 times

every month (Akinpelu,

2019). 

Lack of good road network in

some areas also makes it

difficult for the movement of

goods/services. More so, the

issue of poor broadband

networks services makes it

almost impossible for these

companies to operate

seamlessly. 

These challenges have

crumbled some start-ups even

before they began to soar and

have stunted the growth of

some others. 

Lack for government

support

There are no government

policy strategies that

encourage the establishment of

innovation hubs and the

development of established

ones. The Nigerian government

has taken a laid back approach

to the development and

encouragement of start-up

tech companies. 



For example, the government

of Nigeria recently placed

unfavourable regulatory

policies on cryptocurrencies

activities. 

Access to Financing

Despite the increase in funding

experienced by start-up tech

companies in the past few

years, the issue of attracting

financing through investment

and access to credit still plays a

role in limiting the ability of

start-ups to grow. 

Especially in their early

stages, it is almost impossible

for founders to have access to

funding. Bank loans come

with very high interest rates

and are very difficult to get.

Most of the funding received

by tech companies in the

recent past was by already

established start-ups.

However, research suggests, a

large percentage of Africans

still view tech as having

negative effects on their

cultural values.

There still exists the belief

that some of the new techs

are not congenial with the

culture of the people and it is

contributing to the gradual

death of cultural values

(Abanyam, 2013). Regardless

of the fact that these tech

companies are set up to tackle

some of the imminent socio

economic problems in the

country, some indigenes stand

on the fact that they promote

crime ( e.g. online scamming)

and so many other illicit

behaviours. 

Social Cultural Challenges

Unarguably, positive changes

have occurred as it relates to

the attitudes of consumers

towards growing tech in the

country. People are presently

more welcoming of new tech

ideas and are willing to plunge

into the growing tides of

globalization. 
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Given the aforementioned, Nigeria is a fertile

ground for investment in start-up tech and

shows even more promising future in the years

ahead, however, the challenges highlighted have

to be taken into consideration prior to starting

up. To avoid experiencing major setbacks and

short-lived success of any Nigerian based start-

up tech company, major structuring and

strategies have to be put in place, in relation to

the challenges highlighted in this report.
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